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Resume. One of the prerequisites for a stable and sustainable development of the
country's economy, as world practice confirms, is to ensure the stability of the
national currency, which is slightly devalued, and in respect of reserve currencies.
The issue is even more challenging in our country’s reality, when the national
monetary mark - Lari, is being devalued at a not-so-desirable pace, which is
especially badly perceived by the majority number of the society. Therefore, the
purpose of our research is to analyze the NBG's anti-inflation and anti-devaluation
policy and identify ways to use alternative instruments that will be relatively
"painless” for the country’s economics at present and will not negatively affect on
business activity.

While conducting the present study, we analyzed the statistical data obtained from
the official information provided by the NBG, used expert and extrapolated research

methods to easily make the arguments available to the majority number of the

10



society (including non-specialists), and when we had not obtained appropriate /
reliable statistical data, we used a reductive method of research.

The study clearly showed that the NBG's current anti-inflation and anti-devaluation
policies, which partially ensure the stability of the national currency, have a
negative impact on business activity as a whole and reduce solvency demand.

We are currently offering an alternative, worldwide-proven instrument of anti-
devaluation policy, in particular, the NBG should use an effective monetary policy
tool such as a change in reserve requirements, and the reserve requirement for
national currency funds that now stands at 5%, should stand at 10%, while reserve
requirement for funds attracted in foreign currency that stands at 30%, should be
set at 20% as recommended by the IMF and has been used by the NBG for years.

Keywords: monetary policy, refinancing rate, devaluation, deposit, loan, interest

rate.
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